
WILKINSON, BARKER, KNAUER & QUINN, LLP

2300 N Street, NW
Washington, DC 20037-1128

ORlGtNAL
Washington, DC

Frankfurt, Germany

telephone: 202.783.4141
facsimile: 202783.5851

April 8, 1998

VIA HAND DELIVERY

Magalie Roman Salas, Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, DC 20554

Re: Notification of Ex Parte Submission
CC Docket No. 96-45

Dear Ms. Salas:

RECEIVED

.l\P f{ - 8 1998
1'~f.iW COMMUNICATIONs

OFfICE OF THE SECPErCO:LSStON

During a March 3, 1998 meeting with Tejal Mehta, Wireless Telecommunications
Bureau, David H. Krech, Wireless Telecommunications Bureau and Lori E. Wright, Common
Carrier Bureau, Mr. Paul H. Kuzia, Executive Vice President, Technology and Regulatory
Affairs, Arch Communications Group, Inc. ("Arch") was asked to supply the attached informa
tion explaining Arch's approach to separating interstate from intrastate revenue for purposes of
completing the Form 457 Universal Service Worksheet. A Notification ofEx Parte Meeting was
previously filed regarding this March 3, 1998 meeting (copy attached).

Please contact the undersigned at (202) 783-4141 should you have any questions or
require additional information concerning this matter.

Sincerely,

WILKINSON, ARKER, KNAUER & QUINN, LLP

~--------~

cc: Tejal Mehta (hand delivered, w/attac ent)
David H. Krech (hand delivered, w/atta hment)
Lori E. Wright (hand delivered, w/attachment)
Parties Listed on the Attached Certificate of Service

--------_..



I Universal Service I
~--------I

Re: Universal Service - - Separating Interstate from Intrastate Revenues

I. ARCH COMMUNICATIONS GROUP, INC.

• Arch is comprised of more than 25 different companies, eighteen of which hold FCC
authorizations and provide paging service.

• Arch provides one-way alpha-numeric paging on a local, regional and nationwide basis.
Arch does not provide two-way service.

• Arch does not have the technical capability to track pages originating on its system and
therefore can not technically differentiate between local pages, which originate and
terminate in the same state, from regional or nationwide pages.

• Once ANI software is readily available, and Arch has the economic means to upgrade its
terminals with SS7 technology, Arch will be able to track where a page is originated but
will still be unable to determine where the page terminates.

• These technical limitations preclude Arch from easily determining what percentage of its
telecommunications revenue is attributable to interstate usage and which is attributable to
local.

II. SEPARATING INTERSTATE FROM INTRASTATE REVENUE TO
COMPLETE THE FORM 457 UNIVERSAL SERVICE WORKSHEET

• Revenue data for the 15 Arch subsidiaries providing paging service is reported on a
market by market basis; therefore, Arch reviewed the market-based revenue data for each
of the 15 companies providing paging service and made the following assumptions
before completing the Form 457 Universal Service Worksheet:

~ although Arch offers nationwide service, Arch never assumed that 100% of an
entity's revenue was interstate; rather, Arch assumed that each entity offers a mix
of local, regional and nationwide service. Therefore, Arch compartmentalized
each entity's revenue on a sliding scale.

in those cases where a subsidiary provided service in a market encompassing or
overlapping more than two states (referred to as "border areas"), Arch assumed a
certain flat percentage of the entity's revenue was interstate;

in those cases where a subsidiary provided service in a market encompassing or
overlapping just one or two states, Arch assumed a smaller percentage of the



entity's revenue was attributable to interstate service;

in those cases where a subsidiary provided service in a market encompassing just
one state, Arch assumed most revenue was intrastate, except a small percentage
generated by that company providing a nationwide service.

• Ofthe 15 Arch subsidiaries providing paging service, there are approximately 1/3 that
provide service in markets encompassing/overlapping more than two states; 1/3 provide
service in markets encompassing/overlapping one to two states; and 1/3 provide service
in a market encompassing just one state.

• Arch created a spreadsheet reflecting both includable and excludable revenue (per the
instructions on the Form 457 Universal Service Worksheet) for each of the 15
subsidiaries providing paging service. It then applied the relevant interstate revenue
percentage figures to each entity's includable revenue figures.

• Arch completed a Form 457 Universal Service Worksheet for each of its subsidiaries
after completing this process.



STAMP & RETURN

WILKINSON, BARKER, KNAUER & QUINN, LLP

2300 NStreet. NW
Washington, DC 20037-1128

March 3, 1998

VIA HAND DELIVERY

Magalie Roman Salas, Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, DC 20554

Re: Notification ofEx Parte Meeting
CC Docket No. 96-45

Dear Ms. Salas:

WashtngtOn, DC
Franldurt, Gem1aI1Y

telephone: 202.783.4141
facsimile: 202.783.5851

R'EcelVED
MAR 3 - 1998

Mr. Paul H. Kuzia, Executive Vice President, Technology and Regulatory Affairs, Arch
Communications Group, Inc. ("Arch"), Carolyn W. Groves and the undersigned, both on behalf
ofArch, met with Tejal Mehta, Wireless Telecommunications Bureau, David H. Krech, Wireless
Telecommunications Bureau and Lori E. Wright, Common Carrier Bureau, on Tuesday, March
3, 1998 to discuss Arch's approach to separating interstate from intrastate revenue for purposes
ofcompleting the Form 457 Universal Service Worksheet.

Please contact the undersigned at (202) 783-4141 should you have any questions or
require additional information concerning this matter.

Sincerely,

WILKINSON, BARKER, KNAUER & QUINN, LLP

by: Kauu:)f11

cc: Paul H. Kuzia



CERTIFICATE OF SERVICE

I, Joy M. Taylor, hereby certify that on this 8th day of April, 1998, copies of the
foregoing Notification of Ex Parte Communication were mailed, postage prepaid, to the
following:

*William E. Kennard
Federal Communications Commission
Room 814
1919 M Street, N.W.
Washington, DC 20554

*Michael K. Powell
Federal Communications Commission
Room 844
1919 M Street, N.W.
Washington, DC 20554

*Susan P. Ness
Federal Communications Commission
Room 832
1919 M Street, N.W.
Washington, DC 20554

*Sheryl Todd
Federal Communications Commission
8th Floor
2100 M Street, N.W.
Washington, DC 20554

*Melissa Waksman
Federal Communications Commission
Room 500
1919 M Street, N.W.
Washington, DC 20554

Joseph K. Witmer
Frank Wilmarth
John V. Povilaitis
Pennsylvania Public Utility Commission
POB 3265
Harrisburg, PA 17105-3265

*Gloria Tristani
Federal Communications Commission
Room 826
1919 M Street, N.W.
Washington, DC 20554

*Harold Furchtgott-Roth
Federal Communications Commission
Room 802
1919 M Street, N.W.
Washington, DC 20554

*A. Richard Metzger, Jr.
Federal Communications Commission
Room 500
1919 M Street, N.W.
Washington, DC 20554

*Lisa Gelb
Federal Communications Commission
Room 544
1919 M Street, N.W.
Washington, DC 20554

*Intemational Transcription Services, Inc.
1231 20th Street, N.W.
Washington, DC 20036

John P. Bailey
Pennsylvania Department of Education
333 Market Street
Harrisburg, PA 17126



Barry L. Denk
Johnathan Johnson
The Center for Rural Pennsylvania

of The General Assembly of
Pennsylvania
Suite 604
212 Locust Street
Harrisburg, PA 17101

Dennis L. Bybee
Global Village Schools Institute
POB 4463
Alexandria, VA 22303

Kathleen Q. Abernathy
David A. Gross
AirTouch Communications, Inc.
1818 N Street, N.W.
Washington, DC 20036

Joel B. Shifman
Maine Public Utilities Commission
State House Station # 18
242 State Street
Augusta, ME 04333

James A. Burg
Pam Nelson
Laska Schoenfelder
South Dakota Public Utilities Commission
500 East Capitol
Pierre, SD 57501-5070

2

Myron Schwartz
Pennsylvania Office of Rural Health
The Pennsylvania State University
7 Armsby Building
University Park, PA 16802-5602

Marianne A. Townsend
SmarTalk ConQuest
Suite 125
5500 Frantz Road
Dublin, OH 43017

Charles D. Cosson
Pamela 1. Riley
AirTouch Communications, Inc.
29th Floor
One California Street
San Francisco, CA 94111

Peter Bluhm
Sheldon Katz
Vermont Public Service Board
Drawer 20
112 State Street
Montpelier, VT 05620-2701

Michael S. Pabian
Ameritech
Room4H82
2000 West Ameritech Center Drive
Hoffman Estates, IL 60196-1025



Bruce D. Jacobs
Glenn S. Richards
Stephen J. Berman
Fisher, Wayland, Cooper, Leader
& Zaragoza, LLP
Suite 400
2001 Pennsylvania Avenue, N.W.
Washington, DC 20006

Phillip L. Spector
Patrick S. Campbell
Paul, Weiss, Rifkind,

Wahrton & Garrison
Suite 1300
1615 L Street, N.W.
Washington, DC 20036

Lawrence W. Katz
Bell Atlantic Telephone Companies
8th Floor
1320 North Court House Road
Arlington, VA 22201

James R. Coltharp
Comcast Corporation
8th Floor
1317 F Street, N.W.
Washington, DC 20004

Jeffrey E. Smith
Comcast Cellular Communications, Inc.
480 East Swedesford Road
Wayne, PA 19087

Kathy L. Shobert
General Communication, Inc.
Suite 900
901 15th Street, N.W.
Washington, DC 20005

3

Lon C. Levin
AMSC Subsidiary Corporation
10802 Park Ridge Boulevard
Reston, VA 20191

Mark C. Rosenblum
Peter H. Jacoby
Judy Sello
AT&T Corp.
Room 3245Il
295 North Maple Avenue
Basking Ridge, NJ 07920

M. Robert Sutherland
Richard M. Sbaratta
BellSouth Corporation
1155 Peachtree Street, N.B.
Atlanta, GA 30306-3610

Joseph W. Waz, Jr.
Comcast Corporation
1500 Market Street
Philadelphia, PA 19102

Randolph 1. May
Sutherland, Asbill & Brennan
1275 Pennsylvania Avenue, N.W.
Washington, DC 20004-2404

John F. Raposa
GTE Service Corporation
HQE03J27
POB 152092
Irving, TX 71015-2092



Andre J. Lachance
GTE Service Corporation
Suite 1200
1850 M Street, N.W.
Washington, DC 20036

Colleen Boothby
Levine, Blaszak, Block and Boothby, LLP
Suite 900
2001 L Street, N.W.
Washington, DC 20036

Mary 1. Sisak
Mary L. Brown
MCI Telecommunications Corporation
1801 Pennsylvania Avenue, N.W.
Washington, DC 20006

Daniel L. Brenner
Neal M. Goldberg
David L. Nicoll
National Cable Television Association,
Inc.
1724 Massachusetts Avenue, N.W.
Washington, DC 20036
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Jonathan 1. Nadler
Squire, Sanders & Dempsey, LLP
POB 407
1201 Pennsylvania Avenue, N.W.
Washington, DC 20044

Bruce Schoonover
John Staurulakis, Inc.
6315 Seabrook Road
Seabrook, MD 20706

Howard 1. Symons
Michelle M. Mundt
Mintz, Levin, Cohn, Ferris,

Glovsky & Popeo, PC
Suite 900
701 Pennsylvania Avenue, N.W.
Washington, DC 20004

Mark 1. Golden
Robert L. Hoggarth
Angela E. Giancarlo
Personal Communications Industry

Association
Suite 700
500 Montgomery Street
Alexandria, VA 22314-1561



Joe D. Edge
Tina M. Pidgeon
Drinker, Biddle & Reath, LLP
Suite 900
901 15th Street, N.W.
Washington, DC 20005

Sandra K. Williams
Sprint Corporation
POB 11315
Kansas City, MO 64112

Robert M. Halperin
Crowell & Moring, LLP
1001 Pennsylvania Avenue, N.W.
Washington, DC 20004

Charles C. Hunter
Catherine M. Hannan
Hunter Communications Law Group
Suite 701
1620 I Street, N.W.
Washington, DC 20006

Jeffrey L. Sheldon
Sean A. Stokes
UTC, The Telecommunications

Association
Suite 1140
1140 Connecticut Avenue, N.W.
Washington, DC 20036

Alex Pearl
Access Authority, Inc.
27 North yd Street
Philadelphia, PA 19106
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Robert M. Lynch
Durward D. Dupre
Darryl W. Howard
Robert 1. Gryzmala
SBC Communications Inc.
Room 3532
One Bell Center
St. Louis, MO 63101

Jay C. Keithley
Leon M. Kestenbaum
Sprint Corporation
11th Floor
1850 M Street, N.W.
Washington, DC 20036-5807

John W. Katz
State of Alaska
Suite 336
444 North Capitol Street, N.W.
Washington, DC 20001

Gail Garfield Schwartz
Paul Cain
Teleport Communications Group, Inc.
Two Teleport Drive
Staten Island, NY 10311

Catherine R. Sloan
Richard L. Fruchterman
Richard S. Whitt
WorldCom, Inc.
Suite 400
1120 Connecticut Avenue, N.W.
Washington, DC 20036



Russell M. Blau
Tamar Haverty Finn
Swidler & Berlin, Chtd.
Suite 300
3000 K Street, N.W.
Washington, DC 20007

Donna N. Lampert
Sheba Chacko
Elizabeth A. Dees
Mintz, Levin, Cohn, Ferris,

Glovsky & Popeo, PC
Suite 900
701 Pennsylvania Avenue, N.W.
Washington, DC 20004-2608

John A. Ligon
Gibbons, Del Deo, Dolan,

Griffinger & Vecchione
One Riverfront Plaza
Newark, NJ 07102-5497

Ronald L. Plesser
Mark 1. O'Connor
James 1. Halpert
Stuart P. Ingis
Piper & Marbury, LLP
7th Floor
1200 19th Street, N.W.
Washington, DC 20036

Colleen Boothby
Thomas Lynch
Levine, Blaszak, Block and Boothby, LLP
Suite 900
2001 L Street, N.W.
Washington, DC 20036

6

George Vradenburg III
William W. Burrington
Jill A. Lesser
Steven N. Teplitz
America Online, Inc.
Suite 400
1101 Connecticut Avenue, N.W.
Washington, DC 20036

Elaine Carpenter
Aliant Communications
1440 M Street
Lincoln, NE 68508

Paul Schumaker
Community Internet Systems, Inc.
POB 81
Columbus, NE 68602-0081

Nicholas P. Miller
William Malone
Matthew C. Ames
Miller & Van Eaton, PLLC
Suite 1000
1150 Connecticut Avenue, N.W.
Washington, DC 20036-4306

Anthony F. Sanchez III
Public Utilities Commission of Nevada
727 Fairview Drive
Capitol Complex
Carson City, NV 89710



Timothy R. Rugh
The United States Internet
Providers Association

Suite 300
8201 Greensboro Drive
McLean, VA 22102

Mary McDermott
Linda Kent
Keith Townsend
Hance Haney
United States Telephone Association
Suite 600
1401 H Street, N.W.
Washington, DC 20005

George M. Fleming
Mississippi Public Service Commission
Walter Sillers State Office Building
POB 1174
Jackson,MS 39215-1174

Kimberly S. Snyder
Nebraska Telephone Association
801 Lincoln Square
121 South 13th Street
Lincoln, NE 68508

Tom Udall
Richard Weiner
New Mexico Attorney General's Office
P.O. Drawer 1508
Santa Fe, NM 87504-1508

James M. Tennant
Low Tech Designs, Inc.
1204 Saville Street
Georgetown, SC 29440

7

Tony Knowles
Jim Geringer
James M. Souby
Western Governers Association
Suite 1705 South Tower
600 17th Street
Denver, CO 80202-5452

Carrol S. Verosky
Wyoming Public Service Commission
Capitol Building
Cheyenne,VVY 82002

Anthony M. Marquez
Colorado Public Utilities Commission
6th Floor
1525 Sherman Street
Denver, CO 80203

Marianne Deagle
Kansas Corporation Commission
1500 S.W. Arrowhead
Topeka, KS 66604

Elisabeth H. Ross
Birch, Horton, Bittner & Cherot
Suite 1200
1155 Connecticut Avenue, N.W.
Washington, DC 20036-4308

Michael O. Levitt
State ofUtah
Office of the Governor
Salt Lake City, UT 84114-0601



Pete Kruckenberg
Coalition ofUtah Independent Internet
Suite 200
12244 South Business Park Drive
Draper, UT 84020

Carol A. Sanger
Federated Department Stores, Inc.
7 West 7th Street
Cincinnati,OH 45202-2471

Pat Wood III
Judy Walsh
Patricia A. Curran
Public Utility Commission of Texas
1701 North Congress Avenue
POB 13326
Austin, TX 78711-3326

Dennis Hansen
Idaho Public Utilities Commission
472 West Washington Street
Boise,ID 83702-5983

Mary E. Newmeyer
Alabama Public Service Commission
100 N. Union Street
POB 991
Montgomery, AL 36101-0991

Gary E. Walsh
Public Service Commission of
South Carolina
P.O. Drawer 11649
Columbia, SC 29211

8

Sue Ashdown
Coalition ofUtah Independent Internet
Suite 200
51 East 400 South
Salt Lake City, UT 84111

Lowell C. Johnson
Nebraska Public Service Commission
300 The Atrium
1200 N Street
Lincoln, NE 68508

Mac Barber
Georgia Public Service Commission
47 Trinity Avenue, S.W.
Atlanta, GA 30334

Steven Hamula
Public Service Commission of

West Virginia
201 Brooks Street
Charleston, WV 25301

Robert H. Bennink, Jr.
North Carolina Utilities Commission
POB 29510
Raleigh, NC 27626-0510

E. Barclay Jackson
New Hampshire Public

Utilities Commission
8 Old Suncook Road
Concord, NH 03301



David M. Kaufman
New Mexico State Corporation
Commission
P.O. Drawer 1508
Santa Fe, NM 87504-1508

Karen Finstad Hammel
Montana Public Service Commission
1701 Prospect Avenue
POB 202601
Helena, MT 59620-2601

Samuel Loudenslager
Arkansas Public Service Commission
1000 Center Street
POB 400
Little Rock, AR 72203-0400

Mary Nielsen
302 Hazel Street
Plentywood, MT 59254
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Amy E. Dougherty
Kentucky Public Service Commission
730 Schenkel Lane
Frankfort, KY 40601

Commissioner Sam Cotton
Alaska Public Utilities Commission
Suite 300
1016 West 6th Avenue
Anchorage,AK 99504

Russell D. Lukas
George L. Lyon, Jr.
A. W. Brothers
Lukas, McGowan, Nace & Gutierrez.
Suite 1200
1111 19th Street, N.W.
Washington, DC 20036
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